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l. asssi«o nato snd slnaoc This aaccsr asae on for hearlnQ betdra the
virQisla oas cnnx cdl soar4 (hereafter «Nosed«) at 9co0 a.a. os Deaeacar 13 1994,Ratliff sall, Oeachsest virQinia schcoacion 4-0 coster, AhinQdon, virQin a.

2 ~ ~«neo»ac X~ 5 Raiser of Nestor ~ Saith 5 Davis syyen& foLthe Ayylloant) as 5 Qasdra Q. RLQQs, Assistast Attorney Oenaral, was yrei(snt toadvise the Senrd.

3ario liatiao and aotiaat Pnrenant tO Va. COde 5 45.1-361~ 1 0); SSS.itho soar4 finds Clat it has jarisdiotlan ower the sob)eot setter. Rased tQion tho
ovldesoe c

——- ol hy Ayyxieast, the R»rd alas finIs that tbe Ayylkosnt lian (1)eneroised 4ns dill Sane» ln oesdsocls0 a aoaaiiQdox esarah of rosa»shly arc liable
~onroes to determine the identity and - ——~ts of Qas and oil Osssrc, coalosssrsg ainsral crs»rs encl yocsntinl cncners ot interests in tbo conlbs4 Ilacbsc»oas in all rssssy,:ivan(ss ASad seals below the Norton ~ to the toy ot tho rod
an4 Qresa ehsles, isolndlno, tl» Nsxy, Qyx«. >s, Qyyer Sensor, Loser xesser,

Raven, J~, filler, Qyyss serssyss, Riddle Norsayes, Nnr icosa,ssahloy< Loser sacseyon, roo~ No. 0, reeahentas Na. 4, rooaheetas INo. 3,asd roo ~ No, 1 asd asy ocher =: oanl ssaas, aoalheds asd rash)scrotaasses)aced therewith (hereafter «Qnbfoet rssaatians«) ln the subrent QlxllnQUnit nsdarkyisO atd oaayrlsod at snb)eot Lacnhc, asd (2) bas Olden notioe ito all
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parties se Identified )hereafter «wotiass eyerow{ ~) ~ uhotbor refsrfiny ~
Low~ psgaawshiys, asewistiow i cseysniw i hesihssws i

trwtsg joint v¹Nsres or ckhsr Loyal wtities) entitled bf va. ce4s tl) 4$ .1-
341.15 ea4 4$ il~) SLs22g te netiea ef this SNPLLeetLW) {3) that tbo yare>IN Set
forth ia ~~1 ~ hsseto are -- ~~ifisd hp byyiiwat uho aef be

lal ~ Sf LnbWeato La tho o ~~~ Ooe La Oebjeot fueaaCleno,
G tlw Nuhjeet Ib Liliay Dait undorlyiay sn4 oeayriead of Subject Lande [herein
potential oas ~~ "). ynrthsr tbs Nosed hw ~ notice of this lasriny

to he published ie sayairad hf Va. Cade 5 4$.1 3$1.15.5.%¹reuyoa, ttu> hoard
finds thol ths wtiow Oiuw heroin wtisfp all otatutorf r¹$uLRI~sg

Dosr4 rule wOuil sasats snd tbs ainiew standards ef stats dus process

Now

$ nE maul mmmlug None

4, aa1Lu f ~s byyiiwnt ~~m (I) that pursuant to Vli cc4o
5 is 1 3$1 22, Lucludino the h¹hlo partisan of va. cede 5 $$ .1-3$1.21, tbo
hoard yool all tb s riohts, Laterwts a¹l olaies ia wd to ths oss Ln tbo llubjoct
Drilliny DnLt, Ln sludiay thew of ths bacon wd uahnoua yerseas nwsd bse6n and
their bacon wd I Nlbneun hairs g ssMlltsrs y ~strators g derisew g ttl Iotowg
assiyw wd s¹n eewso, both '~~~a nad roasts, fer tbo drills my and
cyeratiw, Lwlud Lao yro4uotion, cf Cssihsd ~Oas yroduwd frw the ilebjoct
Drillind Dnit eet Aiiebed for ths Suhjost Sureations underlpiny and ccayr.Lwd of
tbe Sub Sends, {berwfter soaetiaas wllectiuel)p identified sn4 referred to
as wll deuslofsaat wd/or operation in ths Ouhjoct Drillino vnit~) g ind {2)
that tbe Ncsrd dusLOests NOuitshle Noseureos Nnylcrsticn as tbo unit Cjtu)rotor.

7. nuL~r auoutsde Vhs seyeestsd rolLsf La this cnew bo sa4 bofobf is
Orsateds {1) y¹ onset to va cede 5 4$ ~ 1 3$1 21.c.3, Nouitsbla 1¹eurces
Nnploretiea {hseafter iynit operators) Ls dwiyaatsd as tbe Dait c)orator
authsriwd te drill na4 ~ — the &II ia ths Subject Drillin$ Dait, subject
toe tbs yssnit ywtisisw owtabwd ia oectioa $$ .1-3$1.27 Nh w., cods of
VLryinis, 15%0 ss:—::g to 5 Q44$ -22.1 Nb m. ~ Oas wd CLl Nsyulatbesg to
5 4NHS-22.2 Nb m., viryinia Oss sad 51 hoard Nsyulsticns, n¹l co tbo
viryiaie oas se4 ILI Noar4's or4or eatowd Nsg 3lg INN'stshiishino Dmillin5
Uaits for the Nosriny porb 0 I~ Nsthaas Oas tisld) sll as:— — frua ties
tc tiw sa4 all tbs riybts e¹l Lntewsts Ln aa4 tc tbo Oss La tbe subject
Drilliny Dait, I¹ Iudiny thew of ths bassa snd unbaoun psrwas listed on Inhibit
D attached hecate wd ao4e a part hereof g snd their bacon and unbneun heirs g
~necutors, ~)etratars, doviww, trustees, assiyns wd successors) both
Lwsdiato o¹l ~A», be na4 hereby are yeole4 in the Subject Ferautions 'in the
subject Drilliay )nit undorlyiny snd ~Lwd cf tbo Subject Lands.



BOOK 794 PAcE 264

Dnbjeot
noC t akoo

all ~aaiesaolp
yanaeyl DD ~ DD sores
vaaioa hya4
below tho
Norton ~
te the top
of ths ra4
on4 preen
sboleor
Lnola4koyr ths
Nsyyr Dyl ~

Oyyar Nneaerr
Loser ~r

~ Novas r
, ykklesr

NCle ~~r
Nnr Oraohr Doobie Pr
Loser ~~~

Sr
peoohoetss No. 4r~» No. 3r
yosoheatas No. 1,
aa4 on@ ether
rrI»r»ro seal Sos%I I ~o»c~r seal
neeb straao
~eeeeiato4
therewith

pesaitte4

Nell «l 3222
te hb 4rklle4
st ths location

ee
chic t

Deybbc 2 ~ 344
feet

pkela an4
&11 Cloooif Looairrrr

Near Lay perh

oos TLO14

VMI I OO4or
4c nca4
NIg 3lr

llshiny
Dc Lllkny
lh its
fcr tbs
hc srkoy
pc rh
rrr nl cabal

Nc those
sec yield
Lc VOSD
Dc ohst
Nc ~

94W213-
043$

Pos tbo «ch)eot Drkllkny vnkt
nn4orlykay sa4 oeayriee4 of tbs «cbjeot

Lan4 refarrs4 to osc

«cb)eot Dakt Derveo hg Nell VO-3221
Dies Oowntpr Vksyknlo

$. nlootc~ ncrrc ncorrncorr ~Lose zn tbs eveat oay potential onslownsr
nsao4 Ln Nc«khkt D has net: ' velantorg ov to shore Lc the
operation of tho call to be losote4 ia ths «chgest Drkllkny Dnit at o rcte of
Pageant eataally a POCO4 te hg OOL4 Porose OO4 tbo Oyos'steer thsnr OebfANH', te O
final 1 4etesa'ocatkea of Wkp, sash ~ -- aay sleet one of tbs eltioas
~et f ia ~~ 9 below oe4 east ykvo wrlttea notioe of bis oleotlen of
the eytksa saleete I wn4sr Porayroylc 9 hersia te ths 4sskynsto4 Dait sporal or at
ths ~ showa below withka thirty (34) 4eyo fmm ths 4ote this OO4cr Ls

La tbo ee cabf shove nsaa4. b timely eksotkea shall bo —::tc lave
bees aa4O Lfr ea cr bofors ths last 4ay sf eaL4 yerio4, snob olootkny
porecnc hes 4slkvsoc 4 hks written eleotioa to ths 4es'~~ snit oyesstor c t the--- sbnna baler or bas 4nlp ~~ aa4 ploss4 its written eleotkce Ln
fknst class DaLte4 states saki, poetsye yreyai4, o44seeee4 to tbs Dnkt Oyorotor
ot tbs o —— eho« below.
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9. nLoIn lou ~Luooi

9.2

aI ~ cia L cn snrtininaaa In %s aow l~ and chacncioa,of tao
nst41% ~ Quite 5ng Pdtential Oae Owner nonad ia inhibit ~ Obh has
not g~ a uollpagagy ~ with tho Operator eeg to

oiyece ia cbs dose —an4 eyecaciea of ths Oe)r)eoc illiny
Qakt {hereafter pestle)yntiay ~~) bp a«resiny te ouch
Part) Lny OyereteC'S c ~~ yaCt Of tba Set Snd

la ~, lalaElsI ~ 1 I f . tl
well loon)~ and eyecsc la tbs dub)cot brilliay «nit 00 ~

irulaclP set focth ia Vis«kala Oas and Oil «sard boys iea vb
k 22 2 ~ Osstiea 10 ("o Heed foc Pre4uotioa ").

Puctbcr, a Partieiyotiay OyoceCer epcees to pap hie c-~~te
ysrt f tbe Set~~, ~~for Pre4uotiea Coot oet focth
below to Cbo «nit oyecatoc wlthLa fectp-five (45) days frI)m tbe
laser of the doCo ef aailiay oc tbs date of reoerdiny of this r.
%hs I letisatod, ~ ~for-Production Oosts for tbs eot
Pa'ill Lao OaLt ace as foll~I

Sstinoted, OoaplsCsd-for Produoticm costs - 5181,000.00

b Pari loiyatiay Operator' proportionate cost hereunder shall )m ths
roou11: obtained hg miltiylyiny tbe Partieipstiny ~ter'
yorom nays Znterest «Lthin «alt as sot forth in Pnbibit ~ tiers tbs
seats stated '~'~LP abase. Pruwidnd, bouncer, tbst ]n tbs
scent a Participating Operator elects to partioipsto and fs.'.ls or
refuel ~ to psf his ~~ailQSho pact of tho Sstinatodg Ooap Lated
for-PIoduotioa Ooeto as set forth shows, all within tbe tbas set
forth herein sa4 ia tbe eanaoc yceserihed in Parayrsyh 0 A,'his
order, thea snob Partioiystlep opecstor shall bs:: td bass
eleoti 4 not to ysrticiyate snd, subf ect ta a final i loyal
deters Laotian of ewimrship, to bove aoooytod tbo sash bonus
oooshlsration in lieu of participation pursuant to Parayr~ 9.2
hereof o

044~ 2 - aanaiua n Onuh annus A F44 ation fea aaatnr .I Zn
lieu i 4 yarCLoiyeciny in tbs deus'~ aad operation o:) tbo
~abject Prillin5 «nit un4sr Pscaycayh 9.1 shore, aaP Potontiil Oas
Owner meed la inhibit ~ wbo bao nst reached a uoluntarp aw ~t
with «m Operator nap sleet to aoesyt a sash hoime Ooneidorat) on of
55.00 Pec nst ninscal aors owned bp suob yorsea, o Lny uyon
~aery rf this Ocdoc and oontinuiny saasallP uatil ——--:—::of
ycoduo >Lou fern tho sub]est Drllliny «nit, sn4 t)mreaftsr a re Falty
of 1/ok of 0/Othe (Caelus and cae lmlf {12.59))of ths net

roooiuod bg the Oait Oyecatoc for tbs oslo oi'lm Ooalhod
Nathan > Oss ycoduee4 free any well doveloyneet covered bf this Drdor
eultiy.',Lod bp that parson' paceeemsya 1ntecest «Lthin Dnit ar sot
forth .n Pnhihit 0 {for yuryeeae ef this Or4ec, net r ==::—:-9 11
be acta Sl r ~ reunited less all pest~stion seato 1

of the wellhead, Lnsludiny, but not lieLte4 to all
Osthorl syi ~~Long trestinyg transportation aa4
Cestui whether perfumed hf Quit OporsCor or s tbir4 ) ssfair,,w nlo and «yaitahls Cion to bs yald to said
eleotLIO ysrmm. 2bs initial sash boiwe shall =::=:duo
whoa ss sleeted and shall ho tendered, yaid or osorowod within
{00) b <Ps of reoordiny of this Order. Thereafter, aanua
u ~, if aaf, shall beoaas 4uo and owinp on eaob aaai
tbo dat ~ of rooordin0 of this order in tbe eront productionsojwhillllagvlah Mtl M ~,~ 4
~ball ha tendered, paid or osorowod within slaty (CO) daps of ',osi4
~naivorsary 4ato. Once tho iaitial sash bonus an4 tbs annual:cssb

Lf any, aro so paid or ooorowod, sub)est to ~ final 2o«al
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~~LOS ef ownership, said yapeoat{s) shall bs sotisfseIiea ia
fell f'ec tho riybt, LSCorosCO, ond SLOLOO ef sash eleetiay r;~ ia
~S4 Io ths oas yr ~ fern osbjest ysoastioa eadsrlpino tbs
osbjr st 3eads, snosyc, however, fer cbe 1/ocb reyalcb Ie 4no

9 3

~abject to a fLaal loyal ~i~Cise ef oweerohip, tbo o)action
nods seder this parsyraph 9.2, «hoa eo ae4O, shall bs OOCisfertien
Ln fo Ll fec tbe ridbt, ietoroeCO sa4 olaies ef sash eiestiny yersoa
La sly well dove~~ oa4 operation ——— ~ sel sesb
eleecLOW pocoea shall he: te aa4 — ~ 4oes lease sed nosion
hLS I e interests on4 elaine Ln snd Co tho Ooo ~: — f~
Ssbje It psceatien La ths Oobjost yrillLSO Wait to tbs Wait Operator.
emo'~ ~ 3 ro sbavo Im Vba nasal~ nad ~~ no I I Roa

L almmkLao nore'ea aa n p~vvs~ naala nod ~~~~~Los
x Lcs er ~I le LLSS ef ysrtisfystiny La Obs 4ewa'~ aad
oyosOJ Ifon o! ths Oshjoot Orillioy Wait endor yn ~~ 9.1shs vs aa4
ia ills ef reeeivino tbs ossh yeses osasi4erecioa oa4sr yscIocoyh
9.2 aIoveg s 9eteatisl Oas Ownec nosed Ln OnhQ4t O whs his net

s veloetscg $5a With Cbe Operator ery sleet to share
Ln tin i doveloynont ssiL opocetioa ef tbe Oshjeet yrilliny OOL I oa s
oocri4 4 basis tso s OarrLsd Nell Operator ) oo the: the
ya~ CLOSSCS port of tho Osnyletod f~redastioa CosCS Ieeebf
slloel hde to Sash osrried Nell Operator' LIiterest Ls e Iarosd~i~ C sash Oarciod Nell Opseator' shace ef ycedsetioa frJa the
~sbjel t orilliao wait. Snob oscrie4 Nell oyscatos" ~ r Iohts,

, sa4 olsies Ln snd to the Oss in tho Oshjest Orillia) Wait
shall hs::— sad berebf aro ~~ to tbs Wait Oyeretor oatil
tbo =-::::~=f~ tbo sale of oeoh Oacrie4 Nell Oyerater' sblme of
fsnnhnl tloa f~ ths Osbjeet Orilliny Wait (snslosivs of oag reJ «Lty,:::er everridiay royalty, oc other no= ~ Lny or nsa oeot-
beacir 9 bondoa reserved in ssy tasse, ~~ Choral if Or

relstino thereto eovociso snob interest) oosalo three
bsadro 2 persona (2ydc ) Slc s 1~~ interest SI'wo(~) Orc sa .'~ Latocooc {~I==:— Ls oyylieshlel el osoh
Oarrie I Nsll Oysasber's share of ths Oeapleted-for Predsstiea Osots
Slleoa Ile te tho intoeeoC ef Oooh OarCied Wall Ow

—~. Wbra tbe
Wait 4) nestor reeosys sad ceoovons free snob oarrfbd Nell oyecI ter's

I Wl interact tbo saosnts provided for shove, thea, tho ~i~
L==—=w ef snob Carried dali oyorscor shall nstoastieally rorsct
hash I o ossh Carried Nail Operator, sad f~ sad after sash
revere Loa, snob serried Nail Operator shall be treated as L.f St ha4
yartlo,iystod initially sndoc ysroyrsyh 9.1 shovel oa4 tb f~,
~noh plrtidipatinQ poreon shall bo with aa4 shall pop his
propert:Lonsto yart of all further costs of swah well devsloynIOC.

~nbjool. to a fiaal lnyal dstorainatioa of awnocsbiy, ths OQICLSS
~a4O older this pacsyrsyb 9.4e whoa so asks, shall bo sstiefsJICLOS

talL for tbo SLObts, interests, sa4 olsiao of snab eleICLOO
Ln so/ wsl 1 4ovolyeolllC and operation ~ ~~ ~

aed
~ssh e) OSCLOO ysrsoa Shall he ~ te have and ~~ does elrdya
his rllhcs, iacoreots sn4 olnbas La ths Oas y;:—:fnm Onlljaot
pesnot)ons La cbo oshjoot orillino saic to tho nyylieeat foI cbs
yerio4 of ties darLOO «44oh Lts interest Ls oacrie4 as
yrevLOSO prier Co its reversLOS bash Co sech oleetLOO yoceon.

14. SL1aaww to Ssooovlv R1oets Ln the SVOOC a Person noeod Ln Or)iibit
O wbo has neC c' wolentacf ~~~ with cbs operator fails to ~ |loot
within the tiesg Ln tbs nasser sn4 ia asosrdoaoe wLth tho terse or this Ordol; eno
of ths alcersscivel eoc forth La yorsyrhyh 9 shove fer whLob hLS Leoesaot
OOSLLfies, Cbsa SOS I person shall bs " I to bare sleeted not to partis~



La the ~ -
C awol~ aad oyeratioa f Ddr}eet Drk.lliay Oait as4 ~l Call be

~ $5&gest 'I 0 a HOT loyal dotocakastkea of owaorehkyg to boos elected to
~seeyt as eebkefcstiea La foll fec sash yscsea' riyht, Lateceocs aa4 elckas La
~a4 te the Ose, t to oeask4sratkoa ycorkded La yscaycayb 9.2 choco, aad elcskl be

te hase 1 ~ cab/ee aeskyaed «11 hks rkyhC Letosoece sad clakes La SS4
to said Oas::":: fees yah/est Pocaetkea ia Dahleet Drkllkay Qakt;te be

Least. ~- whe dakk te ysoyoclg skeet ohal1 he:: ~ ea1feelc to st ~ -- .. ~i et aaheel4e ta ~ — tie: -I
tesas eac forth b cseka ac yasayrayh 9.2 La eatkofaetkoa La fall fsc ths c kyhte,
Latoceete, eed clakes of Sash yocsea to cbo Oso ~::::— fern QdvJOSC yacIoatkoa
aadarlykay Deh5ec I Lsads.

11. ~c ~ aowc'c~» ~c socoooc Ia the scoot ~ porose aa}ae4 ia
Dabkhit D olobyh I ~ y|fcckekyaco abdor yarifycayb 9.1, hst fails oc rofaeee co yaw,
to soeare tbo ~: or ts ache aa are:::::with Cbo Oakt Operator far tho
yakeast of sash i ~ ~ r ~tkoaate pact of the Date~ ~'~0-for

-=Les soobo co eet forth baeekot, all withka tho tioe asd La the ~~ as
yseoerkbsd La chLc Ocdocr thea cscsll yorsea shall bo: to Deco wktbdrcwe bis
okootkeo to yeet A4goco aad Shall bo:: to hsvs sleeted to ~~ u
~atisfastioa ka yc 11 for each yocsoa' riyht, Lstocoets aa4 slaiae La aad ito ths
oas ths ~~~ csea ycerkdad I.a yaraorsyh 9.2 ahcwo for whish hka LSIecest
Oaalkfkes: ' ea tbe scoeee bardeae attaohed to sash Latoceet.
asg sash heaae ~4 's cakes 4ao as ~ roealt or sash:::: oleetiea eh~1 bo
Ccccdecod, yakd er csorowod le Vsit Oyeratac wkthka skaty (dO) days after tb ~ last
day oa whish cocCi dofealtkay yereoa aadsc this oc4er shoald bows paid hLS
c ~ LOSSSO yerk Of Sash eeet OC'beald haec aa4S Satisfactory arr- S fOrr ~t. whee@ a fiaal les@1 --- ~i el ~„«ha!
~aob sash hawse ocask4scotkea Ls yakd or eserewod, Lt shall be secisfaot, Awc in
fall for ths rkyCC, Lsteroets sa4 slakccs of siceh ysrsoa to tbo Oas aada;lykaysob~ Dckllkay 2 akt ia tho Dab)Sot %sade =—==- bocehf, eaeeyt, =-—=;, for
aag 1/S cofaltkes whish weald::::: 4ao yaroaaat to rarayrsyh 9.2 herse)t

12. s c~~t of ™~~cZa tbe scceat a yorooa nsood La Dahkbkk ~ Ls
aaablo to cosoh a vokaabsrg aycseaeat to share Ln tho oyerstkoa of ~ well

~4 by tllke ocdoc sc ~ rate od ~t aorood to aataakly bfl aakd
yetoatksk eao Owacc; sad Cho Operator aad Said ~~ okosts or fails to olCSC to
do ether thea yachkekyaao wader yacoycayb ' .1 ahcoe La the dose~ aad
ayeratkea od tbe sell La the Dab)set yecsetioae La tbe sob)oot Drilliao Dait,
thos, sob)est cs a fkask Loyal ~~~Lee of owaecslckp,. sash c- ~ shc 11 ho::::::to boos sad shall hews ~~ sate Oait OyscwcCwe eaob ~—— s ckeht
Latereets ~ad okab m La aad Co sakk wall, La the ~ facaatkose ia es
Drkllkay yakt, aad caber share ia ~LOS to whish sash yeceoa asy he eat Ltled
by roaeoa ef say ~ Ieetkea ec:: olootkea bacoaadec ia aoeocdaaoo with tbs
yrol'Lekoas of thk, ~ Order yswocakay said okootkoa

soka a ~CIw'ar «asrscor c c Vbo byylkoaat, Doaktable Doss ccou
Daykocatkoa< be aad lbcrebtf Ls deskoaatod u Wait oyocscor satborksed to drill sad
ayeeatts tho saki ia Dab)est yecastkoas ia Cbe Dab)cot Drkllkay Vakt, all salcjea
te tbo yoccakt peoria Ikoas oeetakaod La Va Oodo $$ iy 1 341.21yb ~w yy dy
22.1 4L ~., Oas cad Oil Deyokstkoas aad yg ~$&2.2 db ~.~ V Oae
~ad Okk yeac4 o c..tkoas, sad tho VieyLSLS eae asd Oil Dowiil'Ne4ec Nay
31, 199i,,~~i~ c~ dcklkkay aakts foc ths Rosckay Verb ~~~~Oas
pkokd ia IOM Doohcc wo. Di-421~3$ , all as:—— — f~ tkoo to tkoe. 'll
~lootkoas rooskcod bf this os4sr shall be ~ ieatod to oait oyecat+ in
writiay at tbo odds ass shown belowc
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¹fuitoble Seoeurcss Sxyloration
P. 0. Soa 1$$3
1$$9 Soot Stoas Drive
XLaSsyort, TS 37662
Phenei (61$) 226 3000
Pass {61$) 226 3092
bttona Oeorys Ssflie, Se$ulatory

ll = R I IhltOy&t 5 11
to —:— cya'ee:iona for tbe drilliay of say well covore4 hereby withia three
hundred sad sistP five {36$) dsye fern tbe 4ste of this Order en4 shell yrdeeeuto
ths @ms with duo LLllyeacs. If Sait Oyesater shall aot have so —:::::—

~his Or4er shall tsr, i~~, egsnwyt for aay cash mme
P rale = ~lro, @hi Ewe U 11 esalee a 12 OO ~.~.
cn which eay wel) severed hy this Or4or is yeraanoatly ah ~ and
ualess ———terwkastod hg Or4sr of the Soard. Scwover, in tbe eveat aa
ia tabes frua

thymi

or4sr, thea tbe tins between tbs filLn0 of the peti
u I Sn4 the fir nl Order Of the Cirouit Ceurt Shall be eeoluded in Cal Ln$
tVs oa~ Paar Per@4 refsreace4 te hsroia.

oeayletiea of eaT sell whose costs ccayr iso part cf tbs
~etiaated ccaplote &-for~eduction costs above and within ninety (90) daysl after
production late tss pipeline is obtained snd restoration of tbs lccatgcm is
coapleted, ths 0$urster shall file with ths Scsrd a revised oabibit ref 1 Lny
tbo eotual Oaaykeled-for-Production Costs for tbe Subject DrillinO Unit.

1$. ~ter' 1.Lens Unit Operator, in addition tc tbs other
afforded ~, shall have a lion sad a rLOht ef set cff on the Oa
~ad Latesesto swee) bT sny yorscn subject hereto whc elects tc yarticiya
Parayreyb 9.1 ia tao Subject Drillia0 Unit to tho ostent that costs incur
tbs drllliay er op entice of the Subject Drilliny Uait aro a cbsrye aya
person' Latweot. Such liens sa4 riOht of sot off shall bs separable as
~operate parson ad shall reaain e lien until the Uait Operator dri
cyecatiay aag well covered hereby has boon yaid the full sacunts due
torse of this Orde~.

iyhts
Shts

Ln
ch

~ach
or
bo

16 essscw provisions c

ST thh> Order, tbe Soar4 instructs the Sscrcw Apent nosed bore!Ln or
sny successor noaof by the Rwnl to establish an interest-bssrinO escrow acckunt,
{herein tbe Seercu Account") tc receive an4 accouat to tbo Scard yursusnt bc its
~O~t for tho imcrcwed fua4s hereafter describedc

Tasewsll Sationsl Sank
Trust Departaont
c/o Pr er Ssakshares corporation
29 Oolloye Drive, P. O. Scx 1199
Sluef Laid, Vb 2660$-1199
Teloybcnec < 703) 322-2262
Paar {703) 322 2766

16.1 aasaaw envisions rm anbncwu sr Unlccatabls personae If any pageant
of bonus, royalty y Sweat or other yaPaont dus aa4 cwinS under this Order cannot
bs aa4s because tbe Person eatitlo4 thereto saanot be located or is unhncwn, thon
~uch cash beaus, royalty ysTasnt, or other yayaont shall nct bs ccaaiaylediwith
sng $unds of ths Uakt Operator, and pursuant to Va. Cede $ 6$ .1-361.21.0,!said¹as shall he deposited by tbs Oyeratcr into the Sscrcw bcccunt, inU
within oiaty {60) Oiys of rsccr4in$ of this Order, sn4 ccatinuin0 thereof on

~catblp basis wi Lh each deposit to bo sade, by use of the report f t
approved bf tbo Ins1sctori bg s date which ie nc later than sintP {60) days ayter
tbe last day of oo<b neath bsinU reported and/cr for which funds oubjg tc
deposit. Such funds shall bo hold fcr ths seclusive uso cf, end solo benef of
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tho s-——eecLt)e4 thereto until such funds saa bo yai4 to such parsed( ~ ) cr
until tbs ysssew i iyeat relinyuishes such tends as cayairod by law or yursdsac to

C order ot cbs Dess 5 La aeeerdasws wi.tb vs. Dods 5 5$.1-351.21.0.
15 2 —- area Loiouo snr aootLLetiuo e+~<~~e I It any pa~ of

beaus. royalty, et ethos ~ due and owiay under this Or4er caiaet he
~s4o::::— CR ———— entitled thereto r~ bs as4e oertain < lss to
ceaflieCLay elelm i af ownership on4/er s 4stest or sleu4 oa tbs CLCle, the ~ such
sash beano, reps kty —~ er ether yayeent, teyether with partieiyatiay
OyeraCer' -~.Lanate Oosts ysi4 to eyecotor pucsusat to parsyrsyh 9l.l, if
aay, (I) shall nit ho ceaainyle4 with any Suade ot tbe Dait Oyer g aad
{2) shally ynreuSSC tO Va. O@4O 5$ 55 1 351 225 2y 5$ 1-251~ 22k 3 andi 55.1-
351.22.h.g hs 459osited hy ths Operator fate the Docscw Recount,:::Ln5
within oiety {50) Says ot tbo reeordiny of this Or4sr, aa4 ccatinuiny er
cn s ~ ly has) ~ with each depooi'C to ho aa4oy by uea ot s report steat

hy tbe Ia Iyeeter, by a 4ate which is ao later thea sisty {50) atter
ths lasC 4ay ot sich eont~h heia$ reysrtod aa4/or for which tua4s are eub2iaet tc
o it. Sash tua 4 shell be he14 tor Chs eselusiue uso ot, snd solo beast LC of,
tbo r eatitbul thscaCe until such funds osa be psi4 to such pareunia) or
until ths ysorsw h)oat rolin0uishss such fun4s as ro0uired by lsw or yurourat tc
Order ot the Doanl.

17. suoeul rxusLucu> The Dcsrd specifically snd specially findSI

17.1 Applicant is a division ot Rtultsblo Desources Dnsryy ~i a
corpse ation duly authorise4 to trsassct business in tho 0- ——~1th
of Vis tiniai

17.2 Syyiicsnt claias control o5 cil aa4 yas snd ccalbo4 ast yss1~~14 estates coyresentlny 99.9$ ysrcoat ot tbe yas oil
~stere i sn4 100 percent ot tho coal estate fot tho
uedocl'liny tho Subject Drilliny Onit.

17.3 liyylieint Ls an operator in ths Ocmcnweslth of Vlryinia say bassatist.& the Real' rs0ui~ts tor operations in VLryin~

17.4 iiyylLeet hss proposed the drillin5 of ono (1) well, Nell VO-$ 221,
to a i lapth st 2,340 foot on the Sub)oct Drilliep Onit st tbe
lccathe deyiotod on Drhibit k.

17.$ :::::-tssro lLstod oa Dshibit 5 . Included Ln Drhibit 0", are
the ns sos sa4 last bnown addresses of oacb yereon ot
LdeatO Led by ths lpylicsnt as yotoatial owners ot interest LS ths
Coalhml Methane Oas La the Sub/est Drilling Dait underlyisd and
ccsyrLIod ot Subject'Lands. Those Potential Oss Owaors uho not
roaehet a uoluntary syremont to share Ln the operation of tbs wall
repress st 05 passant of tho yss and cil oststo snd 0 percent 0 tbo
coal estate La Subject Drilliny ynit.

17.5 Tbe est)sated production over the life of tbo wall Ls 350 aLILLon
cubic t set.

17.7 liyylica it ' evidence establisbe4 tbst tbo fair, reasonable 'nd
~yaLW Lo c sation to bs psi4 to sny yersoa Ln Lieu of tho rILoht
to part),ciyato La aay wall covered hereby sro those options
La ~siirsyh 9 abewog an4

19.5. h well cork yerait ter Moll VO-3221 Ls currently pendiny befcroi the
Depsrtsu at of Mines, Minerals snd Dearly.

19.9 Tho rel 1st ro0uostod an4 0rsnto4 Ls fust and reaecushls,, Ls
~uyyertcd by substantial evidence sn4 will atfcrd each person Ln,tbo
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Suhj ot Drilliay Snit the oyyoctuaity to reewer or receive, Withoutu:.:sary snob Dersaa' just and fair share ef tbe~=Los frw tbs Subject DcilliaD Snit, subject to a fina( loyal
deh ~i~tioa of ouasrehLD) ae4 tho DraatieD ef tbo DDplieat,w aed
celiaf reyaeeCed therein will ~ to tba outset Deeeiblo ut this
ties tbo Drootost ultisate -- i of oealbed enchase Dss, ) eeuent
or assist La c Lnd the carious types ef waste Dcohdh)ted hy
~tatuhe, aa4 Dcetoet ec assist La DceteetiaD tha secceletiue rLSbts
ef a] 1 Doceeas La tbe euhjest ~ seance of ~ly La tbe
Suhja lt loads Thacofecog the beard is oatorioS an Order Qm)aatinS
tbs relief bereLa set forth.
wall% a ec ocdaa'ad oilkoa oc acckkseits bDplioaat or its k

~ball filo aa aff davit with tho Seeretacy sf tbe beard within sinty { ) days
aftsc ths deco of caesipt of this Ordar stotiaD that a true aa4 secreot of
~ai4 order ws nailed withia souse (1) days tree the date of reeeLDt o this
ocdor to sash yee os Dueled hy this Oc4er whoso address is haowa.

19. a i~~~~~~~ of nuit --——-—
s The Director shall Dcwi4s all ~not subjest te ~ Lease with ~~Is aooess to all reeocds fer the eot

DrilliaD DaLt which ace subeittod by tho Dait ODerator to said DLceotoc™~/or
bi,s Iasyeeancls) ~

ewDsss 4 relief an
yrocisioss set forth abeuo be and boceby aro Scanted and IT IS SO ~ ~

21. DfsoutLuo natoi This Order shall bo effective on tbe date df Lta
~conation.

DSNR kWI Duuwrrau
~ajority of tbo VL i ia

Chaicean, Dahhy R 14$pler

N%$ A&I
of this heard.

this ~ day ~4tL4CP 1995, hy ))cdor

Theses
tuleer/'r

Dneeutiu)f To Tbe Staff
Vi in a Oas and Oil board

kobaewledDed is P+ day of L~~, 1995, ly
before eo a netary ylklio La aa4 for tbs ~ with of VLrsiaia, ayysaced yDaeyler, hsiaD 4uly aeon did doyens and say that he is CbaLaaaa of tho V ia
Oas and Oil board to do so.that bo onoouted t and wae authorised

~usaa d. Oacrett
Dotary Sublic

lly ecnekission oup 7/31/9S
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0 Deputy Cldr

amount of 5

n~
'VIRGINIA: In the k's Office of Wise Circuit Court i ~ 7 19 'f~ '.

p'>is deed was presented an/ upon the annexed Certificate of acknowledgement admitted t
scord at / - // ~ M. The tax imposed by 58.54 1 of the Code has been.
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WELL LOCATION PlAT

CONAN Eiattenttksn WELL NAME AND NUMBER

C
TRACT NO. tb- 2' ELEVATION yes ae QUADRANGLE

COUttIY I DITRICT ~ SCALE t ~'ATE
Ttds Plat is a new plat~ an updated plot; or a that loae8on plat I

+ Denotes the hteaBon a weN on United States topeeraptdc Maps, male 1 to
24AXS, latitude and I@ca being represented by border lines as shown.

Form DGO-GO-7
—' —Licensed Land Surv
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IQITIIIIIT IbQIEIIII
WAlN4 ACQFJ 4E

N UNIT

1 Vlrgkda Iron, Coal it Coke Co.
Attn: R. G. Poinde ter
P. O. Sox 1871
Roanoke, VA 24tX 5

Leased - EREX
223010L
WI-78

19.04

2 Vkglnia Imn, Coal t Coke Co.
ANn: R. G. Polnda ler
P. O. Sox 1871
Roanoke, VA 24001

Leased - EREX
22301OL

Wl-78

0.30% 0.24

3 Penn Vkgkue Reerx ross Corp. Leased - EREX
999 IbaouNve Park Svd., Suite 300 223098L4l2
OngsporL TN 3788 l TR 742

4 VtrgirHa lmn, Coal & Coke Co.
AQn: R. G. Pokrdsrd rr

P. O. Sox 1871
Roanoke, VA 24008

Leased - EREX
223010L-01
VN-78

5.01% 4.01

5 Penn Vkglrda Rerxxu oes Corp.
999Saoutka Park 9 Ivd., SuNa 300
Ongsport, TN 37880

Leased - EREX
223098L42
TR 758

't7.84

8 Penn Vkgkda Raaour as Corp.
999ExaouSve Park S vd., Suits 300
Ongeport, TN 37880

Leased - EREX
223098L472
TR 702

8.31

7 C ~~ Coal Co.l
Pyxkr Resouroes Com any
P. O. Sox 8100
Lebanon, VA 24288

8 Penn Vlrgkde R a Corp.
999 ExaouNve Park Sh d., SuNe 300
Ingsport, TN 37880

Leased - EREX
241490L
TR 943

Leased - EREX
223098L4l2
TR 758

0.05%

8.85

d.04

QSIOQ
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rP«rr«r»»e»r of Urs t Leased
r «~rr»ry» of Unl I Irr~

I cRsg
STATUS

100S0%
OAR%

OWEN
AC5NIt gN

N ltd

AoreaSe In Unit Lr need~~ In UnS Ur danced
'0.00

0.00

1 Virginia Iron, Coal Coke Co.
AQn: R. Q. Polndestw
P. O. Sox 1871
Roanoke, VA 2408

OIL ANO QAS OWNERS ISP

Leased - EREX
223010L
WI-78

', 19.04

2 EwlnQ Craft and
Jeansle Craft, HIW
Route 2 Sox 282
VNss, VA 24293

Leased - EREX
244722L-01

0.30% 0.24

3 Penn Vhgkds Reeou ces Corp. Leased - EREX
999sante Perk t Nd., skat'00 223098iaf
KtnQsport, TN 371K TR 742

47.87

4 Fnsd KQQNe 8 HarxdIKQQore, HIW Leased - EREX
Qenn KQQore 8 RQa IOIQors, HIW 244508LZ1
Route 2 Scx 292
N5se, VA 24293

5.01% 4.01

Route 2 Sox
Nasa, VA 24298

Leased - EREX
244508L

8 Penn VlrSinla
999 Xecuthe
KinysporL TN

Leased - EREX
223098L4I1
TR 702

8.31

7 Pine Mtountrdn

ASn: Richard
P. O. Sox4000
Lebanon, VA

Inc. Leased - EREX
241490L
TR 943

4I85

PAGE 2 OF 3 PAGES
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VOQ$ 44il1/1$ 48S4

I RLRC

STATUS
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INTRHRST

IIFMN llgggy yg
N III IT

10043 NeSrrta Way
Sacramento, CA Si i827-2972

Unleaeed 0.04

TOTAL 188.00
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